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Pursuant to section 13 of the HKMA Supervisory Policy Manual LM-2 Sound Systems and Controls for
Liquidity Risk Management issued by the Hong Kong Monetary Authority (“HKMA”), the following
disclosures are made:

I. Liquidity Risk Management Framework

The Malayan Banking Berhad Group (“the Group”) has taken Bank Negara Malaysia’s Liquidity Framework and
leading practices as a foundation to manage and measure its liquidity risk exposure. The Group also uses a
range of tools to monitor and control liquidity risk exposure such as liquidity gap, early warning signals,
liquidity indicators and stress testing. The liquidity positions of the Group are monitored regularly against the
established policies, procedures and limits.

Liquidity policies and frameworks are reviewed annually and endorsed by Asset Liability Management
Committee (“ALCO”) and approved by Risk Management Committee (“RMC”) prior to implementation. The
Group’s liquidity risk position is actively discussed and managed at the ALCO and RMC on a monthly basis in
line with the approved guidelines and policies. For more information of the Group’s liquidity risk management
framework, please refer to our Group’s Annual Report 2014 page 180 to 186.

For the operations of the Branch, there is a Liquidity Policy Statement (“LPS”) which encompasses information
on aspects of the local liquidity risk management framework and management process.

The ALCO team of the Branch is responsible to ensure compliance with the guidelines or policies set by the
Hong Kong Monetary Authority and Head Office. Liquidity is managed on a daily basis by the Branch’s treasury
functions.

To manage liquidity risk, the Branch adopts the following key measures:

e Implementation of liquidity controls is based on three levels: (1) Regulatory Compliance; (2) Internal
Liquidity Measures; and (3) Trigger Level/Early Warning Signal.

e Maintaining liquidity and liquidity cushion in the form of holdings of unencumbered and high quality liquid
assets that can be easily and quickly converted to cash, or to use as collateral for repo transactions to
meet financial obligations. Internal liquidity ratio and Loan-To-Deposit ratio are set to manage and
monitor the Branch liquidity position.

e Have secure, stable and medium/long term funds through issuance of negotiable Certificates of Deposit
and Group Medium Term funding.

e Proper mix of funding is essential to avoid potential concentration in a particular funding source and tenor
that may increase liquidity risk. Internal wholesale borrowing limits are also set to control and monitor,
among other things, the Branch’s interbank and intragroup funding exposure.

e Conduct liquidity stress testing under different scenarios and cashflow projection as part of prudent
liquidity control. Shortfall calculated from the worst stress test scenario is covered by liquidity cushion.

e Managing short and long-term cash flow via cash flow projection reports.
e Maintaining a contingency funding plan that included a standby line from Head Office.
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REEEEMEERBLREBRFMRREHESAMEENRRRERE 13 BIEH AT A !

. REMEEEEEESE

BRGRITEE(FAEER")RARSREPRFITHREZSAMEEFNEAERY, UEEALENRHESA
. AEBECHESEEERENE S AIENRE, WREBESHRO, BEEE, REESEERBENHAR. AEH
EHEHE, BFIERREUEHERREESAIR.

REBEERREENEAEREERRERTEF—ENERLRAY, TABSAMTHEEESENHINESTE
XEIT. AR, BERRREENEARTAEERSEEREESRINRELEAEE, UBRRTALAEEN
HESIRER. MFESZAEERBDESREEETENER, F2R_F—NE+_A=+—HEBEFHE1805
Z186H,

FATHRENESERE A ARTESTHRBE S RISEEFE R EEERF,

ASTHEERRIMMEREREAITEHNREBECARERE, URATEHEESHMERBRMABITATY
1E5IRBER.

ESTRAUTHFZREUEEREE € RIE:

o FIE=ZMFIMRENESEEKFE: (1)EEEKR, QMIRENESAZHEM (3)MEELK T/ FEERIE.

o HARMIMMESERNREMEEUARFEENRENEL HESHE, EARMTHMRERBS BISRENMEE
EBERREeHMERRBZZNIRARUBHESHEE. AOMTHENTNRBNES L RREELLRUEE
FERE SN

o BIBTHIREFIGE BN EERMNPHESUABRREAMTHERENFRAE SR,

o FEMBESRBASURETREBERBEHETAEANESRFEMERYEZHMASHES AR, LB
s AR ER LIRIAEEASITHRE ERNEEBNRNE & AFRIE.

o ETARIERFERHNEBARLE & REHEERERRNORENE ESHIRIRE.

o BBRRERAERREFPENRRPNRST.

o WERBESHE (BEAITATHERERE).
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li. Liquidity Risk Exposures
MENE & B PEEE

a) Liquidity Maintenance Ratio

MENMEMEFREE R

The average liquidity maintenance ratio (“LMR”) for the 6 months ended 30 June 2015 was 49.28% (the average
liquidity ratio for 6 months ended 30 Jun 2014: 56.91). The average LMR/average liquidity ratio are computed
in accordance with the guidelines of Hong Kong Monetary Authority and the Hong Kong Banking Ordinance.

HEZT—RE/ AT HIEZAE A FHREMEAER LR R49. 28% BER-F—MEAA=Z+HIEZ XEAFE
# gﬁiﬂifﬁf_rtﬁk%. 91%) o« FLVRENEMEIFLL R/ FHRENEELL R A ERIZREEEMEEFT 2GS, RE
BIRITEIRB.

b) Loan-To-Deposit Ratio (“LDR”)
HEE

The LDR for the Branch at 30 June 2015 was 118.40% (31 Dec 2014: 126.24%) and is calculated based on
adjusted basis. It is the ratio of customer loans and advances to customer deposits (deposits include non-
bank customer deposits and certificates of deposit issued).

AMTHEGFE R RS ZUREAEFRBER, R-F—AEAAS+HHMNERELLRE118.40% (ZF
—MFE+ZA=+—H%126.24%). :ETEUEFERRUEFER (BE—REFEXR D RITHTEE
BERRE).

¢) Maturity Profile and Liquidity Gaps
EERFERREESHD

The analyses of the assets and liabilities of the Group and the Bank in the releveant maturity tenures and
the resultant liquidity gaps are outlined in the relevant sections of our Group’s Annual Report 2014.

ARENEERARNAFES R ERRDE SR OSMNEMEN S4B -E—NE+-BF=+—H
HIEFER
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