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Imperative to understand laws beyond borders, says Maybank
Maybank Group President & CEO, Datuk Abdul Farid Alias has said
Malaysian companies, whether operating in the domestic market
understand how foreign laws can impact them.
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Globalisation and the advancement in Information Technology have contributed to the
broad development of cross-border banking as the banking industry is converging to allow
global and local banks to gain from this lucrative sector.”
She added that it is an advantage to know the laws and practices of other jurisdictions,
given the significant difference in terms of institutional structure, regulatory framework,
the role of the public sector, and the types of competition prevalent in each market.
“It is equally important to equip ourselves with sufficient knowledge of local laws and
practices as well as our own economic and social environment as well as market
condition,” she said.
“2015 is set to usher in the ASEAN Economic Community (AEC) where a whole new era of
integration and liberalisation for the ASEAN region is expected to take off. Though the
AEC is still an on-going effort, the point is it aims to integrate ten highly distinct markets
into a massive single market of over 600 million people. With this, there lies abundance of
opportunity for trade, economic and business growth through the mechanism of crossborder banking,” she continued.
“With additional windows of opportunity there are increased risks too. There are
numerous challenges ahead of us as we steer towards realising the liberalisation of the
financial sector in this region. The important lesson learnt from the 2008 credit crunch
will tell us that it is imperative that national authorities are sanctioned with adequate
legal tools and cooperative arrangements in responding to bank failures, both of large,
systemic financial institutions and smaller ones,” she added.
Among the topics presented at the 1-day conference were on “Most Extreme
Extraterritorial Laws”, “New Regulatory Challenges and Opportunities for the Financial
Sector in ASEAN”, and “Dealing with ASEAN’s various Legal Systems”.
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